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7-1 INDUSTRIAL ESTABLISHMENTS

There were 360,000 industrial establishments in Seoul in
1981, which doubled to 740,000 in 2005. The number of
establishments reached the peak of 700,000 in 1995, and
temporarily decreased until 1998, but has steadily climbed
since 1999. The primary industry showed a steady decrease
from 1981 to 2005 amid cyclical fluctuation. The second
industry has also continued to shrink after reaching the
highest level of 90,000 establishments in 1991. On the con-
trary, the tertiary industry saw a two-fold growth from
310,000 establishments in 1981 to 670,000 establishments in
2005. Most establishments were concentrated in Jung-gu,
Jongno-gu, Yeongdeungpo-gu, Dongdaemun-gu and
Gangnam-gu in 1991. Over time, the growth of establish-
ments in Jongno-gu, Yeongdeungpo-gu, and Dongdaemun-
gu faltered, but establishments in Kangnam-gu and Songpa-
gu flourished. Jung-gu had the largest number of establish-
ments in Seoul, followed by Gangnam-gu, Songpa-gu,
Jongno-gu and Yeongdeungpo-gu in 2005.
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Figure 41. Industrial Establishments by Gu, 1991-1995-2000- 2005
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Figure 42. Total Number of Industrial Establishments, 1981-2005
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7-2 EMPLOYEES

There are 3,840,000 employees in Seoul as of 2005, which is
1.6 times more than 2,380,000 employees in 1981. The num-
ber of employees in 1996 stood at 4 million shortly before the
1997 financial crisis, and then dwindled to 3.37 million in
1998, but slowly rose thereafter. Reflecting this trend, the
unemployment rate climbed from 2% in 1996 to 8% in 1998,
and has hovered over 4% in 2000s.

The primary and secondary industry had 16,000 and
1,150,000 employees in 1993, respectively, and then saw a
remarkable drop in the number of employees. On the con-
trary, workers in the tertiary industry reached 87.6% of the
total employees in 2005 over the same period. Most employ-
ees worked in Jung-gu, Jongno-gu, Yeongdeungpo-gu and
Guro-gu in 1990s. But employees were concentrated in
Gangnam-gu, Jung-gu, Seocho-gu, Yeongdeungpo-gu and

Jongno-gu in 2000s.
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T3 43. SAIKI$= 198119912000 2005
Figure 43. Number of Workers by Gu, 1981-1991-2000- 2005
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Figure 44. Unemployment Rates, 1983-2005

8 45. NdH SAKRE= 1981-2005
Figure 45. Number of Workers, 1981-2005
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7-3 MANUFACTURING INDUSTRIES
There are 470,000 employees working for 70,000 manufac-

turing industries in Seoul in 2005. This shows that the num-
ber of industries grew by 31% and employees decreased by
34%, compared with 1981. Textiles & clothing and printing &
publishing industries account for about 50% of the manufac-
turing industry, and more employees work for the electricity
& electronics, metal & mechanics and petrochemical & non-
metalindustry than other industries.

Its spatial distribution corresponds to the proportion by a
industry. For example, textiles & clothing and printing &
publishing industries formed a cluster in Eulji-ro, Gwanghui-
dong, Jongno, Pil-dong, Sindang-dong and Changsin-dong,
and electricity & electronics, metal & mechanics industries
are crowded in the southwestern region, such as Doksan-
dong, Guro-dong, Gasan-dong, Munrae-dong, Gochuk-dong
and Yeongdeungpo-dong. Most manufacturing industries
are located in Seongdong-gu, particularly, in Seongsu-dong,

Wangsip-riand Jangan-dong.
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8 46. MxY T4 2005
Figure 46. Type of the Manufacturing Industry, 2005
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Figure 47. Number of Establishments & Workers in the Manufacturing Industry, 1981-2005
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7-4 TERTIARY INDUSTRIES

About 3,370,000 employees are engaged in 670,000 tertiary
industries in Seoul in 2005. When it comes to employees, the
producer service industry makes up the largest proportion,
or 26%, of the tertiary industry, followed by wholesale &
retail industry (22%) and social service industry (15%). The
telecommunication and transportation industry showed the
most rapid growth rates of 357% and 107%, respectively,
from 1993 to 2005, and the producer service industry also
recorded relatively sharp growth. On the other hand, the
social service industry and food service & accommodation
industry have seen slow growth, and the wholesale & retail
industry a slight decline. The producer service industry and
the wholesale & retail industry are concentrated in Jongno-
gu, Sindang-dong, Hoehyeon-dong, Gwanghui-dong,
Myeong-dong, Eulji-ro and Sogong-dong. The producer ser-
vice industries formed a cluster in the southeastern region,
mostly in Yeoksam-dong, Seocho-dong, Yangjae-dong,
Nonhyeon-dong, Samseong-dong, Sinsa-dong, Garak-dong
and Daechi-dong. The concentration of tertiary industries is
also shown in Yeouido-dong, the center of financial and
broadcasting industries, and in the southwestern region.
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I8 48. 3R AR 1993-2005

Figure 48. Total Number of Establishments in the Tertiary Industry, 1993-2005
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Figure 49. Type of the Tertiary Industry, 2005
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7-5 WHOLESALE & RETAIL INDUSTRIES / FOOD
SERVICE & ACCOMMODATION INDUSTRIES /
PRODUCER SERVICE INDUSTRIES /
CONSUMER SERVICE INDUSTRIES

Except the wholesale & retail and accommodation & food
service industries, the producer service and consumer
service industry account for the highest proportion in the
tertiary industry. While the producer service industry is
made up of financial insurance and business service sec-
tors, the consumer service industry provides service to
general customers.

Food service & accommodation industries as well as the
wholesale & retail industries are widely distributed in Seoul.
In particular, more than 5,000 industries are located in
Sindang 2-dong, Jongno 5,6-ga, Hoehyeon-dong and Gyonam
-dong.

Unlike the consumer service industry evenly distributed in
Seoul, the producer service industry shows a high density in
Gangnam-gu, the downtown, and the southwestern region
including Yeouido-dong, Guro-dong and Gasan-dong.
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Figure 50. Establishments of Wholesale - Retail Industries, 2005
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Figure 51. Establishments of Food Service &
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« 100 0[&t Below

@ 100~500

® 500~1,000
1,000 £t Qver
(7§ I Number)

MU|A ] 2005
Establishments of Service Industries, 2005

I8 52, MAIKEAHIASH] 2005
Figure 52. Establishments of Producer-Service Industries, 2005
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Figure 53. Establishments of Consumer Service Industries, 2005
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7-6 CREATIVE & CULTURAL INDUSTRIES

Increasing attention has been drawn to the creative and cul-
tural industry, as a driving force behind new growth in the
21st century. The creative industry encompasses building,
advertising & design, R & D, as well as the cultural industry
ranging from publishing, music, video, art to game. (Refer to
the Appendix for more information on types of industry)
There are 430,000 employees working for 68,000 creative
industries in Seoul in 2005, among which the establishments
and employees of the cultural industry represent 47% and
54%, respectively. By the standard of employees, the cre-
ative industry saw strong growth of 54%, but the cultural
industry posted a meager 2% growth.

Both the establishments and employees of the creative
industry are concentrated in the core region ranging from
downtown to the northwestern region, southeastern region,
and southwestern region including Yeouido-dong and Gasan
digital industry complex. The cultural industry shows similar

distributionin Seoul.
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8 54, EolMgH
Figure 54. Number of Establishments & Workers in the Creative Industry, 1993-2005
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Figure 55. Number of Establishments & Workers in the Cultural Industry, 1993-2005
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Figure 56. Establishments of Creative Industries, 2005
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Figure 57. Establishments of Cultural Industries, 2005
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7-7 1T INDUSTRIES
As a leading player in the growth of the late 20 century, IT

industry comprises of various sectors such as manufactur-
ing, telecommunications, services, wholesale and leasing
industries.(Refer to the Appendix for more information on
types of businesses) About 260,000 workers are engaged in
21,000 IT industries in Seoul in 2005. Establishments and
employees of IT industry posted remarkable growth rates
of 66% and 51%, respectively, from 1998 to 2005. It is
expected to serve as a new growth engine by converging
with the digital technology in the 21st century.

The biggest number of IT industries are located in Yongsan-
gu, thanks to the concentration of wholesale & retail indus-
tries in Yongsan electronic stores. Except that, 21% of IT
industries are based in Gangnam-gu and Seocho-gu, fol-
lowed by Yeongdeungpo-gu, Guro-gu centered around

Gasan digital industry complex, and Geumcheon-gu.
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I8 58. IT &4 Al 2005
Figure 58. Establishments of the IT Industries by Gu, 2005
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Figure 59. Number of Establishments & Workers in the IT Industry, 1998-2005
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7-8 PUBLIC FINANCE

Seoul city’s general account budget for 2006 stood at
10,668.1billion won, accounting for 7.1% of the national bud-
get of 148,900 billion won. Seoul’s budget is composed of the
general accounts earmarked for administrative service, and
special accounts allocated for public entities such as sub-
ways. The general account makes up 67% of the national
budget for 2006.

The budgets of autonomous districts vary widely depending
on their revenue sources. The fiscal self-reliance rate aver-
ages 50.5% of the budget of autonomous districts, and 16
autonomous districts have less than 50% of self-support
rate, except for Jongno-gu, Jung-gu, Yongsan-gu, Mapo-gu,
Yangcheon-gu, Yeongdeungpo-gu, Seoncho-gu, Gangnam-
gu and Songpa-gu. Seoul Metropolitan Government intro-
duced the shared tax to reduce the difference in self-support

rates among autonomic districts.
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Figure 60. Local Tax Collection per Capita, 2006
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Figure 61. Budget Size, 1997-2006 Figure 62. Budget Size of Special Accounts, 2006
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